Ih T e - o LA DEPT CFF ERJIRLN. FhLUTEL TELEN 7 ZJosil ras L s e

Ml CRar,
Ao Al

LAW DEPARTMENT

Chesapeake

Hafh .‘-;'I-:-I'I'arl
2 - BEncr ALGEY
May £ 2007 B0 Pern i aanla Avanus
P 0, Bax BETE
Charewton, WY IEIGI-00TD
- op: 3042515221
M, Clrdy Rainas Faxi JOL3SLELM
%] & Bag Consenation Commission Emall; k=afatifchimnany cos
G071 ATF Sirest
Charleston, Wy 25304

Ra: Specal Flald Ry'es
Dear Ms. Ranas

Pursuant 1o Wesl Viigina Code §22C-8 ard the Thie 46, Serias Ope, Rulas of the

Commission, Chesapsake Appalwchia, LLG rChesapeake”’] Mareby requesis a

haafing before the O & Gas Conservalion Commisslon "Cammission’) for the
| estatlishment of Special Fisld Rules. This request |5 bassd upon ihe folowing facts

arnd circumElSnRcEs

Chesapsake & active in drilling wells io the Marcelus Shale Ferrnation in portions of
l McDawedl, Mingo and Wyoming Courties, West Virgina Tha Marcalus Shale sits

gireclly abave the Onondags Limestone. IR Wesl wirginia, pursuant bo West Virginia

Code £272C-3-2(12), @ deap wall & defined as ary well gitier than a shallow wel, drilad
and completed & formation at or below the op of the upoermost member of e
Owondage Croup,  Tre dafinition of a shallow well pursuant o Wesl Virginla Code
§220-8-2(11) s any well drilled and completed in a farmation atave the fop of the
upoermost mermner of the *Onopdage Group™ Provided, that n driling & shallow wall
she oparaior may peneirate into the *Onondega Groua” to @ resssnable depth, nal fo
excaed twenty f=st, in order jo &low far lopging and cormpletion operations, but & no
ovent may e “‘Onondega Group” formation be miheryiss produced, perforated ar
glirisated in any MANMHET

By wrtue af ihe twenty {20) foot drlling limfalien in the Onondega Group, Chesapeake
5 nof able 1o complataly evaluats, rapt and stimulate fhe entre section of the Marcsius
Shale. Acoardingly, in the area shown an the attached map, Chasapoace wishis ta dni
wells b2 8 lotal depth nod fo axceed seventy-llve (75) feat into tha Onondaga Limestons
Chesaseaks has no intentien So producs, parforate or stmulate the Onendaga in ary
manner 81 the present ime. The purpose for driling seventy five (75) feet Inlo tha
Dinondaga ia to allow sufficient rel-hale for logging and campletion of the Marcelus
Shale. Althaugh the Marcelius Shals 2 & shalow farmation, Chesapaake is requinad ta
apply for & ceap wall parnil by virue of the above gefinitions,  In arder fo avold leaving
natural gas rasenes in place, s nof prudent i daveleg the Marcellus Shake helds
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ulilizing e reguired desp wall spacing of 3000 fael between wels and 400 Tesl fram
she joase lina or uilt boundary. Thersafors, Chesapapke & requesting Spesal Flal
Rules eslablishing 1000 foal spacing hatwesn wells, anc prowiding fhat eash well ba
jocated not loss than B0 feel fram the lease lime or it boundary. The Special Field
Fudas would apply 1o those wels driled by Chosapaake 1o & fotal depth nod 1o enpEad
sayenly-five (T5] ol o the Opsndaga Limesionse.  Chasapoake would agres Not o
produce, perforste, frao of oheraiss glimulate e Onpndega Group, unless and unii it
abigined a furher Order from the Commigsion, In addition, wikh regard to deep well
penmits for Maroallus Shade weils n tne subject ares, Chesapeaka requests fhat the
Special Field Rules provide 1hal Chesapasas would it have o conduct a pre-spue
meeting prior bo commancing driling aparalions of FEpare and submil & well sita safaty
plan for mach such desp WEl

As you kngw, the public policy o this State is to fosber, encoufdfe End promaba
exploration for the development, praduciion, ulilization ans conaernation of ol and gas
eanurces. The Commission |s charged witn fe obdgoelion o probibit wasie of ol and
gas resowTes and ancourage e maKmUT fecaovEly of same Crhesanaae'S ragusst
for Specisl Fimld Fules is consistant with 1hs publo policy because § will penmit
Chezapeake 10 afficienly and adequdley seplore. stimulate, treat and produce ihe
Warcellus Bhake

! Chasapeaks realizes thal a notice of & pre-heasing conferance to tha Commigsion and
afaciad coeratars |8 reguined pursuant to the Weast Wirginia Code of State Regulations,
| Titie 38, Sarjes 1 secfien 6.1, Chasapaaks will proside this notiee 1o the C-oemimiEsion

sfar d racerves notice that & hearng date has been sat, Since Chesapesioa dogs not
arficinate any cppositen to is reguest for Special Field Rulas Chesapeaks reqJests
I that the Comsmisslon schadule the pré-NEanrg corfarence and hearing on ine Same
day.

Thark yau for your eonsideration of ths matter, If you Nave any questions, please feel
fre ip call e at the above number or Braft Lofn at 381-8518.

Sinoareky

|;.-" Ei zi I_- f_:i &_'
AL

Keith E. Maffan

Atsachmant

cC Brest Laflim — Chesapsaks Appatachia, L.L.C
Ediy Groy = Chesapeaks Aapalscha, LL c
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BEFORE THE OIL AND GAS CONSERVATION COMMIESION
OF THE STATE OF WEST VIRGINIA

i THE MATTER OF THE REQUEST BY CHESAPEAKE

APPALACHLA, LLC, FOR AN ORDER FROM THE POCKET NO. 181
COMMISSION ESTABLIEHING SPECIAL FIELD RULES
1M MeDOWELL, MINGD AND WYOMING COUNTIES, CAUSE HO. 166

WEST VIRGINIA

NOTICE OF PREHEARING COMFERENCE

Pleaas he advised thal Chesapsake Appalachia, LL.GC, (*Chesspease’) has mada
ppphcation o the Od and Gas Consenation Commission (Gommission™) for The
esigblishment of Special Field FRues covaring lands located in McDowall, Mingo and
Wiyomang Counties, West Wirging, The abecied lends are shown on the aflathac map

Chesaparke's request for Special Field Rulss relates to oll and gas wells drited 1o the
Marcellus Shale fermaltion which peneirate into the Onondaga Group. The Marcellus
fhale sits directly above the Onordaga Group.  In West Vieginia, pursuent to ¥ast
Virginia Code §22C-8-2(12), a desp well is cefined as ary wall, ofher than & shallow
wel, drifed and eomgleted n & formation at ar below the top of the uppermost member
af the Onondaga Group. The definifan of a shallow wel pursuant 1o Wesal Virginia
Cade §225-3-2(11) 8 any wall driled and comaleted in & formatien above tha tep of the
upparmast member of he "Orensags Croup®. Provided, that in drilling & shallow well
ihe opersior may peresrate inio the “Oncndaga Group™ 1o 8 easonable depth, not 1o
exceed beply (30] f=ed, in order io aliow for logging and completion apedetions. bt in
no avet may fhe “Onondaga Group® fermation be othervise produced, perorated of
slimulated i any manner

By virtue of the twanty (203 foot drilling limitatian in e Onondaga Group, Chesapsake
% not able fo completely evaluate, treal and stimulate the entire eecfion of the Marceilus
Shale. Accordingly, in the anea shown on the atlached map, Chesapeaks wishes io drll
wells to @ total depth nol 1o exceed seventy-five (75) feel inte the Oncndags Group.
Chesaoeaka has no mtention to prosuce, perforate or stimulate the Onondaga Group 0
ary manner. The pueipose for dilling savanmy-fee (T8} feet inba the Orondega Group I8
fo allow sufficient rat-hode for legging and completion af the Marcallus Shale, ARhough
tha Marcellus is 8 shallow formation, Chesapeake is regquired b apply for a deep well
penmil by viflue of the above definiions.  Inooroer to aveid lsawving nabursl Gae resenes
N place, i is not prudent to deselop the Marcelliss Shae fields ubilizing the required
deep wall spacing of 3000 feet between wels and 400 feet from the lease line or unil
poundary. Tharetore, Chasapeake (B requasting Special Field Rules astablishing 1000
food spacing between wells, and praviding thal each well be lotcated nal less (han fifty
(50} #eat from tha lease e or unilt boundary, The Special Flald Rulss waukd appdy o
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those wells drilled by Chesapeake to a tatal depth not 1o excesd seventy-five (75) feat
inlo the Onondaga Group, Chesapeake would agres nol to produce, parforate. frac, or
otherwise stimulate the Cnondaga Group, unkess and until It ablalmed 2 fuptheer Ondar
fram the Commiession. In agdiion, with regard 1o desp wall parmis for Mancsllus Shale
farmatiod wells in the affected area, Chesapsake requests ihat these Special Field
Rules prowide that Chesapaaks would naot have to conduc] & preé-spud mestng prior 1o
commencing drilling operations or prepare and submit a well salety plan for each such
deep wel

A pre-hearing conference relating fo Chesapesie’s reques! for Special Figld Rules has
noen schadulad for the following date and time

[iat= durs T, 2007
Timme Al a.m
YWhere wiast Virginia Ol and Gas Congarvation Lommissan

801 57 Siresl S5E
Charleston, W 25304

Chesapeake has made a dligent effart to determing the sperators of any lands that may
ba diracty or immediately affected by this proposal. Any opporent 1o the application for
Spedal Fiegld Rubes must file writban rofios 1o the Cammission wilhin = (10) days af
the date of this pre-hearing natice of the pre-hearing conferance wil nat be hakd. This
pre-hearing notice & hereby made and dated this 147 day of May, 2007
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Allen & Jessla Gas Wells [Re.
Atenticn: Lewis D, Jesele, S5r
Box 1437

Willamsan, W 25681

1. David Bariram
PO Box 306
Miron, WY 28541

" Brewer Malural Gas, LLG
Aflartion: W E. Brower, Jr.
BILC Blermiman Ave_, #315
Asheyle, NG ZEG604-2404

]

Chrisl Cathedral
HCR 88, Bax 05
laegar, Wh 24644

Loran Cline
HC T2, Box 181
Gilbert, W 25621

Deep Ford Gas Company
[ P.0). Box 168
Charleston W 2832101688

i Equitable Fraduction Campany
Alention: Falix C. Sciulls
1710 Pernsylven|a Avenus
Charkasion, Wy 25302

Saneca-Upshur Peirclaum
Atlaftion. David Dean
PO, Box 2046

I Buckbannan, WY 28209

WELCH NEWS
F.0. Box 588
Welch, WY 24801

OF BRI,

Alkanca Resouncas Inc.
Attanton: Jack Whiteman
P.0, Box 70242

Dallegs, TX TH357-0247

Base Pebroleurn, Inc.
Attentan: Johin Wilcox
Roule 7, Box 07 3%

South Charlastan, WY 25308

Cabot O & Gas Corpomabion
Attention: Tom Lbarabars

800 Lea Street, E.. Suite 500
Charleston, WY 258307-£3048

Classic O & Gas Resources Inc.

Atention: Rober inghram
P.O Box 1
Finch, W 25106

Palricia H. Cody
J031 Fukon Street
Berkelkey, CA 94705

Ciaminee Exploqaton & Proadasion me
Allgnlisy FAndnay d Rigge

.0 Box 1748

one Dominkss Drive

Jana Lo, W 25378

J. W, Kinmar

Aftendion: Timothy 5. McMames
16 ¥ 5" Avarue

WWiliamisaon, WY 25881

INDEPENDENT HERALLD
P.Q. Box 100
Pinewlln, ¥ 74874

FROTECTION + T34517d4

Appalachian Energy, Ing,
Aftenfion: Frank Hande
.0 Bo 2405

0 Chanwood Drive
Adingdon, V& 24212

Bl & Jagsms ns
PO Box B213
Hunzingion, W' 25705

COX Gas, LLE
Bl Quarrier Stres=, Sujle 400
Charestan, Wy 2531

Glassic il & Gas Resources Inc
100 W, Bramnon Road
Micholasyille, KY 40358

0 & R Enangy

Attartion; Richand Moorg
P.0. Box 282

Spencar, W 25278

Damimsn Transmession, Ine.
Atvention: James [. Blasingame
445 W, Mam Strest
Clarksburg, WA 28301

Guality Mafjural Gas, LLC
Attaphon: James Hi

HZ 71 Kouls 4, Box 87-8
Wharncliffe, W' 25851

WILLIAMSON DAILY NEWS
F.O. Box 1680

100 Block Eas] 3™ Avenue
Williamsan, WA 250651




BEFORE THE OIL AND GAS COMSERVATION COMMISEION
OF THE STATE OF WEST VIRGINLA

iH THE MATTER OF THE REQUEST &Y
CHEEAPEAKE APPALACHIA, L.L.C., FOR AN DOCKET HO. 181
ORDER FROM THE COMMISSION ESTABLISHING

SPECIAL FIELD RULES IN MCDOWELL, MINGO CAUSE MD. 186
AND WYOMING COUNTIES, WEST VIRGINIA,

COVERING MAN, MALLORY, WHARNCLIFFE, ORDER MO. 1
GILBERT IAEGER-AND DAVY QUADRANGLES. :

BEPORT OF THE COMMIZSION

Chesapanks Agpalachia, LLC. (Chesapaaka”) requestéd a haaing before the
Carmmizsion for tha aalablahmant of apacial fiald nuis afing all acraage & nowW oWwns
or comtrels of may acguire In the fulure within the the map atiachad
hereli @8 Exhibit “A" and ncomparated herein by m h desigraied "lI"" ]
lpcatnd In Mings, MeDowsll and Wyoming Counbes
vishas o diill wells in tha spacial Nlald rulo area N order B pn e from the h-’zrrr-ilu.-.
Shala formation ond ather shallowar Tormationa.  Although the Marcelus Shalo (8 a
“shallow” formation, Cheaspeaks proposes fo dill up fo 76 feet inba ®ha Dnondeaga
Group 1o snabla the kgging and completion of the anlire Marcellus Shale Seoton.
Cheeapeake wil nol perforste or complels any formation below the base of the
Marcellus Shale formation; however, by definilion, since the proposed wells will ba
driied In excess of beenty feet into the Onondaga Groud, ey will ba considerad dosp
wells. Therelore, Chesapeaks requested that the Comenission sat spacing fior any
proposad wels driled by Chesapesks under thess apecial field rules o confomm Lo the
followineg: 1,000" bahwaen wals and 50° [nom 8 lkase ine or unit Boundany

EINDINGS OF FACT

1. Agplicont, Chesapesks, i3 8n operabor wihin the meaning of paragraph (4]
subssctian (a) of West Virginia Code ER2C-5-2.

2 Chesapesks curmenlly owns or conlrols approximataly 15,000 acres of leasaheld
inlerests in the area for which spacial fisld rules have been reguésled a8 Ehown on
Exhibit =4", which area Is located In Mingo, MeDowell and Wyoming Counties of
Wast Virginla. Chesapeake may acquine addiienal acreage within this area in the
future. Cine af the target formalions in this Grea is the Marcalius Shals, which fies
direcily abowe the Onondags Group, Chesapoake wishes bo Sl wells in ths apecss]
fiakd nde area utlizing up o T fest of raf hole in the Onondaga Group.
Chesapoake’'s winesses. lestified sl 75 feel of rat hole |s necessary o elfectiely
iog, complole, and produce the wells in te Marcelks formation. The 76 feel of rmal
hole will allow Chesapea ke 10 get cementing tools, logging 1ocks, CaEng and fuldng,




a3

and pardorating tools 1o a sufficient depth bedow the Maroelus formation o effectiely
dewalap the naluinal gas measrsas o the Mamelut Tormalon in 8 sale and afficient
manndr. Withaut tha additional rat hole, the Mancallus Shalks cannot be Gomplisted
thraugh s anlire interval and resenas of natural &8 may Rol be produced.

Chasapaake's witnesses staled that the Onondage Group wollkd nof ba produced or
campleded in any wells without sdditicnal approval from the Commission.

H would not be prudant fo develop the Marcellus Shaks raserves under the spacing
reguirements iImposad on dsa) welk bacalss recoveranla resarvas would ba kel in
placa. In oeder io swold leaving recovarable resarsas in place and to provide
floxibility in spofling well locaions, EACepScns 1o Opamational Rute §38-1-4 2 or fhe
sslablehmant of spacial feld fniles B necessary. Chesapesks’s wilness leslifad
that Chesapeake has approximataly 57 fulure locations in the special fleld rule anea,
Chesapaake is requesting special ficld nules from the Commission as | ks tha maost
cmsf effective and adminsirativaly eficlent monner In which o address Bhe issuos
faced In driling, logging, completing and prodicing Manoslss Shale wels, rathar
than requesting spacing excoptions on case-iy-casa or & will-by-well basis

Chesapeake askad tha Commiaalon bo eal apacing for wala dalied undar the special
field nules at a minimum dslance of 1,000° batween walls and 50° from a leasa Ine
or unit boundary. Tha Commission, however, ballewed | was more sppropriata 1o
apach Thaaa wells al 8 minimum dstance of 1,000" batessan wals and 100° fram a
lease or uni boundary in order to maingain uninnmity with axisting special field nias
cbialned by Easiern American Energy Corporation coverng Maroelius Shale wadls,
muibject o paragranh £ below,

. Pocahoniss Land Corporation by leSer dated May 29, 2007, filed a withen cbjacton

o Chesapsake's rsquesi for special field nies. Pocahontas, through counsel,
withdrenw s abjecticn bul only inscfar as it relabsd bo this particulss haarng based
upon agreament with Chesapashe that in the everd 8 coal SRam owner of cpanalorn
objectsd 1o #he prapasad diling or deapaning of & well to the Marcellus Shala, than
ihe termns ard provisions of West Vinginis Gode §22C-8-8 would spply

Chesapeake’s witness iestified thai the Omondaga Group is bedween 130 feal and
180 Test thick in the area subject to the request for spedal fleld nies

Eﬁfﬂhﬁ has compilad wilh tha requinemenis: of the sistule and Operational Fule




. That dus notice of the time, placs and purposa of e hearing has bean given in el
respacls A requirad Dy law.

Dafinitlons found in §220-8-2(11-12) stale thel shalles wall mears sy well drilisd
and complsied In & famation above the fop of the uppermast mamber of the
‘Onondaga Group™  prosded, thal in orllng & ghaliow wall tha cpariior may
penetrals inte the "Onendoga Group” o @ reasonabin depll, nol In coosss of bwandy
foet, in orcer 1o allow for logging and completion pparaiiong, bl in fo esent may the
Opandage Group” formation be athersdise produced, parforabed or slimslated Doany
manner, and doop wel means ey will, othed wan a shallow wel, drillsd and
compksied 0 & formation at of below the lop of the uppermos] meémber of the
“Onondega Group”,

That Marcallus Shals wals drilled more than twanty faed into the Ornondaga Group
e cep wals

. That Cperaticnal Fule §33-1-4.2 reguines thal al deap wals drilked shall be nol less
thar 3000 fset from & permited deep wel location or fom @ coop wiell driling b or
papatda of producing hydracarbons from ihe objective pocd of the deap wall and no
desp wel shall bo lesa than 400 fest from @ loosa of unit boundary, Operational
Aube §36-1-4.3 allsws for an exceplion o Oparational Risde §39-1-42 er for tha
eglahlishmenl of speoial field rules.

That purswani 0o Chapter §22C, Arlicle 6, Code of Wesl Virginia of 1831, &=
armerdad, the Commission has juisdiction over the subject matiar ambracsd in sald
relics, and the persons interested fhersin, end jurisdiction 1o promuigain the
harainaftar prescribed Oedar,

QRDER

M. therefors, based on the Findings of Fact and Concluslons of Law, the
requasi by Chesapeaia for tha sstablshment of spacal fiald ruiles & granted upan the
following grounds:

1, The designaied area covered by (hess sooctal feld rules B shown on U map
attached hersis 8 Exhibk “A" and incomporsied harsin by nefarence, containing
approdmabaly 66000 acres.

2 The special fakd nies apply only o laases of propaty pwnid of onbrolled, Row oF
herainafer, by Chasapaake.

3. The spocl Neld ruies shall aliow Chesapeaks 1o dril wells in the designaled erea o
a depth not to eacesd TE feet inls the Onordaga Group of to the base of tha
Dnordaga Group, whichovar 15 shalower. Each wel drillad under the speoial Hokd




rubes ghall be located a minimum distancs of 1,000 el from each well covered by
this Order and 100 feet from a lesss Bne or unk bourdar.

4, Inthe evenl thal & cosl sedm owner or oponator chijecs to the drilling or despaning
af & wal 1o the Marcedus Shals under these spacial field nules, than the ferms amd
proiaions of Wes! Yirginks Code §22C-8-8 will apply

& For each wel covered by these spocial field rules, Chesapaake shall subimil & desp
wall permil applcation. Upan completion of any wall drillad under thesa spacial fekd
rubsg, Cheaeapaake shall submil & copy of the open hols log, pardforating log and an

__ afidait signied by & principal of the campscny ataling thal ao fnrredion Belos the top "

of tha Onondaga Group has been perforated or produced in any manner.
Theraaler, Chaapeaks shall not, pedforaie, frao or othorwise stimulsts the
Dnondlaga Group, wniees it subsequently es for, and recedves a permil to rework,
despen or complete thae Onondaga Group.,

6. Thé Commissicn waives the requiramant that Chosopeaion must submit & site safely
glan and hold a pre-spud masling for the deiling of wells covered by this Crder
However, Chasapeake is requined & mairdain HyS moniloring equipmant on site for
g, I nesdesd

IN THE NAME OF THE STATE OF WEST VIRGIMIA:

OIL AND GAS COMSERVATION COMMISSION
COF THE STATE OF WEST VIRGI M

Bamy K Lay, ﬁ-:i\;rmlﬂ-l:nuf Q

o W,
Draked this ,-ﬂ‘ day of July, 2007, 8l Charleston, Wes! Virginia




