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Dear s, Raines

Pursisant 1o Wast Virginia Code §32C-0 and fhe Titke 38, Seriea One, Rulas af the
Commission, Chesageake Appalachla, LLEG, ["Chesapaaksa’) harsby requesis a
heating before the Qi & Gas Conservation Commission (‘Commisslon) for the
eslatlishment of Specal Fiekd Rules. This request s based upon the fallowing Tacts
and afcumsiances

Chesapeake is active in drilling wels o the Marcellus Shale Toemation i porions of
Boare, Lincoln and Logan Counties, West Vipinia. The Marcellus Shale sits directly
above the Onondaga Limestans. In West Virginia, pursuant to West Vinginia Code
EZAC.0.2{12), & deep well is defined as any well, other than a shallow wall, drifled and
complated in & forrmation al or balow the top of the uppermest membaer of fie DRondaga
Graup. The cefiniion of 8 shallow wall pursuant 1o VWest Virginia Coda G22C-8-2{11) is
any wel drilled and completed in a formation abave the top of the uppermost member of
the “Cinondaga Srow”™  Prevded, tat in driling a shallew wall the operslor may
panatrate inlo the *Onondaga Group® to a reasonable depth, not to esceed twenly feed,
in ceper 1o allow for logging and completion opesations, but In no evert may ihe
‘Onondaga Group® farmation be ctherwise produced, perfomied or stimulaled in any
mAANREr,

By virue of the twenty (20) foot drilling lmitatian in the Onondaga Group, Chesapeake
is not able to completely avaluate, tréat and atimulats the entine section of the Marcellvs
Shale. Accordingly, in the area shown on the afteched map, Chesapeake wishes 1o dril
wells 1o & totad depth not fo excesd sevaniy-five (T5] fesd Intc the Onandaga Limestone
Faease nola thal @ majorily of this acreape & subject o Specal Field Rules ebtaned by
Eastarn American Energy Comeration, Chesapsaks has no intention 1o produce,
perfarase or stimulate ihe Onandaga in any mannor at the present time. The purpose
far drilfing seventy-fves (78] feet into the Onordaga is to alfow sufficient rat-hole for
logging &nd sarmpletion of the Mercelius Bhale. Although the Marcelus Shale |5 &
shalow formation, Chesapsake i required to apply for 8 deep wall permit by virlue of
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dafrilions.  In order ta avold leaving natural gas reserves in place, it % nal prudant o
davalop the Marcallus Shale fields ulilizing the required deep well spacing of 3000 feet
patwesn walls and 400 feet from the lease line or wnit Boundary Therefore,
Chosaptake i requesting Special Fleld Rules esfablishing 1000 foot spacing Dabsean
wells, and provigng that each wall be localed not less than S0 fest from the l=ase e or
uril boundery,  The Special Feld Fules would apply to those walls driled by
Chesapeaks 1o 8 totel depth not 1o exscess seventy-five (75) feet ino the Lincndaga
Limestone, Chesapsaks would agres not 12 produce, perforate. frac of olbanvse
slimulate the Onondaga Group, wnless and until it abtained & furlher Order from The
Commission. | additon, with regard 16 desp well permiis for Marcellus Shaia wils in
fhe zubject srea, Chesapeaks requests that the Epecial Fiald Rules provide  thal
Chasapeake woul ot heve 1o condws! a pre-2pud mesting praf (o commEenseng dirfllirg
cperations of prepare and subrmil a well sie safaty plan for' each such deep wel

A5 you Know, The publc polioy of this State i 1o fosler, encourage and promcie
axploration far the developmant, production, wileation and consarvation of ol and gas
regoUrcEE. Tne Gommission & charged with the obligation to prohiit waste of oil and
gas resaurces and encourage the maximum recovery of sarme Chasapeaka's reques
for Special Field Rules s consistent with {his public policy becausa it will permi
Chesapsake 1o sfficienily and adequately sxplore, stimulate, freat and praduce fhe
Marcellus Shaka

Chesappake reallzes that a naoties of & pra-hearing confarenca o the Commission and
affected aperaiors & raquired pursuant to the Wesl Virginia Code of State Regulations,
Title 38, Serwes 1 section 6.1. Chasapaake wil provide this notice o the Commissian
after it recaives nalice thal @ hearng date has been set  Since Chesapeake does mot
anficioale ary opposidion to is request for Special Field Rules, Chesapeaks raguests
that the Commisgian schadule the pre-hearing corference and hearing on [he eame
day

Mhank you for your consideratian of this matter. If you have any questans, plase fesl
fres 1o call me at the above nember er Bredt Loflin st 381-5518.

Sincanaly,

foddhertposs
W

Keith E. Maolfat

Attachmant

gz Bratt Laflin = Chasapeaks Appalachia, L1
Eddy Grey = Chesapeaks Appalachia, L.L.
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BEFOAE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IM THE MATTER OF THE REQUEST BY CHESAPEAKE
APPALACHIA, LL.G., FOR AN CORDER FROM THE DOCKET MO, 180
CONMMISSION ESTABLISHING SPECIAL FIELD RULES
i\ BOOME, LINCOLN AND LOGAN COUNTIES, WEST CALUSE MO, 158

VIRGINIA

HOTICE OF PREHEARING CONFERENCE
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{50 feet from flhe kkass ne or unil beouindary. Tha Special Fiekd Fudes would apply D
thase wells drilled by Chesapeake to & tolal depth nol o excesd eavanty-fiee (T5) fout
iriba tha Onendaga Group. Chasapaass woull agres nod (o produce, pErf-:lrEﬂE, frae, or
afamwisa stimulate the Onondaga Group, unless and unlil ® obtened a further Cirdar
from thee Commission. |0 addiion, with regard to desp wel permits for Marselus Shale
{oemaiion wells in the affecisd afes, Chesapeaks requests thal thesse Spacial Field
Aules provide fhat Chesapeake would not have to conduct a pre-spud maeting prar 1o
commaencing drifing operaflona or prepare and submit & well safety plan fof each sueh
deap vl

A pre-hearing conference relafing o Chesapeake's request for Special Fiald Rules has
been schedulad for tha Toliowing date and fime

Deabe: Jura T, 2007
Terma: 2:00 a.m.
LY T o H West Virginia Oil and Gas Consarvation Commission

801 57" Streat SE
Charleston, WY 25304

Chesapeaka has mads a diligan efot to dabarmine the oparalons of any lands hat may
b dirsctly or immediately affected by this proposal. Any opponent to the application far
Special Fleld Rules must fie writan notica o the Commiselon within ten (12) days of
the data of this pre-heaning nofics ar (he pre-hearing conferance wil not be hald This
pre-hearing nofice (B herady made and dated ths 147 day af May, 2007
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R, H. Adkins
PO, Baox 555
Hamlin, W 255683

Classic Ol & Gas Resources Ing
100 W, Brennon Road
Noohosasyille, KY 40358

Jackson Rasources Co
artention; Hoyd G, Jackson
24 Seacnd 5ireed

Hamlip, W 25533-0488

Kew River Enamy Comoratan
Sstertion: Timothy E. Comer
315-70" Streat

Charesion, Wy 25304

Soal VALLEY NEWS
P, Bax 508
Madmen, WY 25130

WILLIAMSON DALY HEWS
P, Bax 1680

100 Block Exsl 3™ Averiue
Wiliamsan, VW' 25861

AT OF ErdIROH

Cabed Oil & Gas Cofporabion
Abenban:; Tom Lib=ralons

200 Lea Staat, E., Sufe 510
Charleston, W 25301 -4308

Eastanm Amarican Energy Corp.

Atention: Don Supoos
501-5E™ Sireat
Charleston, W 25304

MMahua Construction Company
Atention; Ronald H, Hoasar
F.Q, Box 5484

Hamiin, W 2B523-0656

Mew River Energy Corparation
Arestion: Tim Smilh

PO, Bax 1957

Charlesion, WA 25327

LINCOLN JOLRMML
F.0. Box 308
Hamlin, W 28523

PROTECTION + SoaGl:

s

T k-

Clgssis Of & Gas Resaurces Ine,
ARengion: Robesdt Inghram

F.C. Box 31

Pinch, Wi 28156

Equitable Praduction Compary
Arenfion: Feliw C. Btivlla
1710 Pennsyhiania Avenus
Charleston, WV 25302

Mourtainaer Sas Sanvices, [ne
Anenfion: Darmy E. Chand|ef
2401 Sigsonville Diva
Charleston, Wh' 25312

Mew River Enengy Group
Alenton: Timothy E. Comer
PO, Box 1951

Charlastan, WY 25327

LOGaAN BANNER
#37-447 Sirafion Sresat
P.O. Box T20

Logan, Wy 266




BEECORE THE OIL AND GAS CONEERVATION COMMIESION
OF THE STATE OF WEST VIRGINIA

{4 THE MATTER OF THE REQUEST BY

CHESAPEANE APPALACHIA, LLE., FOR

N ORDER FROM THE COMMISSION

EETARLISHING SPECIAL FIELD RULES IN DOCKET MO 150
BOOME, LINCOLN AND LOGAN COLNTIES, -
WEST VIRGINLA, COVERING THE LOGAN, CAUSE NO. 163
AMHERSTOALE, HENLAWSOM, CLOTHIER, H—
MADISON AND MUD QUADRANGLES. __ ORDERNO.1

REPORT OF THE COMMISSION
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d Ircerparaled harein 1

Eeatnd in Boono, L i angd Logan Goun ! apaann Wik

drifl weela in the special fsld ruk sma n der ba | Marcalkis
frermation and othar shalower lommatons &lthough the Marcaliis Shale 15 8 "shallow”
farration, Chesapedka proposes 10 fll up 8 75 feel inin th Oinordaga Group o
anabls (e logging and complet Shale aection. Chesapeaks
will i perforate o Complebs &, sarrretion below the besa of the Marcalus Shala
fearmasion; howorver, Dy dafiniiion, since tha proposed wals il e drilled n emiEEs of
pwnnty el imio the Cinondaga Group, Sy will b conplidansd deap wells Tharaior,
Chesafake requasted that the Coemimiz=ian set spacing fior @ny proposed walls driled
by Chasapsake under Thasa spacial fisld nies bo onfeam to the folioeing: 1,000
bessaen wells and 51 from & lbesa & ar unit boundary.

FINDINGS OF FACT

, Applicant, Chesapaake, & Bn of ctor wiEhin the meaning of paragraph (4]
subgaction (a) of West Virginia Code §320-9-2

. Chesapaakn ourmently owvs or oo rpis approximately 17,000 acres of leasshodd
inkests i Ehe anea for which apecial fiok rules have been requested as shissn on
Extibit A", which area |s locabad in Boona, Liscoin, and Logan Gounlies of Wes
Virginia. Chasapesks moy acquire add tional acresge Within thia ama in ha future.
Cine of tha tamged formations in this araa i e Marcslus Shale, which bes diFey
abcrva the Onondags Group. Chesapaske wishes o drill wells n he specisl Tield
nule area ullizing up b TE Teal of ral hobe in the Onondaga Group Cheaspeake's
witnnssas (estfied that 75 feet of mi kol is necessary 1o affectively kg, compheds,
and produce the wels in The Marcsllus jormation. The 75 { raat Foiibs il sllesy
Chesappais ¥ ol cemanting inols, logging 1o and fubing, snd
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Ghosapeake’s wilnesses Glated that the g8 Group would mod be prodused or
complebad In any wals without eddiional approvel from the [

W wrald mat b pin it dor develiog e Mano ih pparses woded The Gpacing
requirerment on dapsp wals bocause recos 1 walll ba ieft in
place.—In. order-lo—ay i
flaxidity Im spaottir I localions, Excep
astabishment of spacial field ruls & necassary. Ch
nabely 128 futane
ating ..|'.|E'|:H:|| fiadd I"|.|

o=
oF Uil rmu."lrlaql The Commission, b =2 apgropriabe fo
.r-.:-n umg- wells @t @ minimurn distancs I:tt'.w--l walls and 100° frem &
I bowrdary in erder ta maingain eriformily w enisting special fisld ndes
ablaiad by Eastam American Energy Comporation covering Marcelus Shale wels,
subject 1o paragraph B beiow

y lotier daied May 28, 2007, Sied & wiikian o
Pocahoslas, through
: hig parficuar hesfin
upan :.]r&nr"rnnt fih C S OWiEl OF DEErEior
abjacted to the propoead -:Inllrg o :--upn-un; L.J' arcallus Shale, then
the terms and provisions of West Virgink Code 5220 fi-8 wauld spply.

Chisapeake’s withess lesifiod that tha Dna ;s up Is beteean 130 fest and
150 feet thick in e area subject bo the request prial fisld nibes

8. Chesapeaks has complied with the requirements of the slabie and Oparafional Rule




CONCLUSIONS OF LAW

That dus ratics of the Sme, placs and pupose of the hearing has bean ghéen in &l
respooks as pecuind by low.

Bafinilians found in §22C-8.2(11-12) sinta that shalow wall maans ary well drillked
arel complaled in 8 Sormation above the fop of e uppemoas! Member of e
“Onondaga Group™  provided, thal in deiling a shalow well e oparabor may
penetrata inlo the “Oncrdags Group” o & ressonabée degth, not in aucess of byanty
feat, in ardar iz alkow for logging and completion operations, but in ne avent may e
*Omondags Group” farnakon be ofhendse produced, perforated or stimikta inany
freanner, and desp well mesrs ey well, otber then a shalow wal, dnllad and
comploted i & formation ot or belew e fop of the uppantost member of the
“Omondags Group.

That Marcelus Shale wells drlled mors than teenty feet into the Onondaga Group
are deep wells

That Cpemtional Ruke §38-1-4 2 requires: that all deap wells driled shall be not less
than 3,000 tegt from @ parmitted desp wall kocation ar from & deeg wall driling bo of
capable of producing hydrocarbons from thae cbjective poal of e deap well and no
deap well shall ba less than 400 feet from a leass or unit boundary. Operational
Rule §33-1.4.3 aliows for an pxoeption b Operational Fule §38-1-4.2 or for the
establisfrnend of spacial field nies

That pumsuanl 1o Chapter §22C, Aridle B, Code of West Viginia of 1831, as
amendad, the Commission has [urisdiclion over the subject mafer ambraced |n &=
solice, o the perscns inferested thoroin, and jurisdiclion to promulgae the
nereinafter prescribad Qnder.

ORDER
how, thorefors, based on the Findings of Facl and Conclusions of Law, tha

request by Chesapaaks for the establishment of special fisld rules s granted upon the
folloraing grounds:

The designabed ares covered by these special field rules s shown on the map
atiached hereto a5 Exhibl "A" and ncomporated harein by reference, confrng
approximately 167,000 acres.

The spedal fisld Ailes apply anly 1o lsases ar propedly cwmed ar contollad, row or
hereirafier, by Chanapanke.

Th special field ndes shall alicw Chesapeaks to drll wels in the designaled anea o
a dapth not to excesd 75 fool inta the Oroncdags Group or to the bese of the
Onendaga Group, whichever i shallswar. Each wall drilied under the special fiald
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niies shall be located @ minimum distanos of 1,000 feet from aach well covaned by
this Oinder and 100 fapt from a Isase line of unil boundary

In dhe ewend that a coal ssam owrer or aperator objects fo the drilling or deapaning
of & well o tha Marcaliis Shake uwnder these spocial field rules, fhen the e and
pronalons of West Virginia Cods §22C-8-8 will apply

For ench well covened by these special feld rules, Chesapestn shall submit & deep
well permil application. Upon completion of any well drilled under these i) Tisdd
nules, Chasapeake shall submil & copy of the open hole log, perforaling bkag and an

_ affidauit signed by-a peincipal of the company siafing that s formrelion below e op

of the Onondags Group hes been perforabed or produced Inoany mantaf
Thereafiar, Chesapaake shall nci perorats, frec or othenwse sfirulale the
Onandsga Group, unlese it subsaguantly files for, and recobss & DA 1D rewnn
dappan or complals e Onandaga Group.

B The Commission waives $ie requiramen| hal Chesapaakon must submit & g0 salety

plan and hild & pre-spud mesting for the driling of wells covemad Dy s Qer
Howevar, Chaaanasos |5 recuinad 46 mairsain HpS menibaning equipment on sile far
i, i nasdod

IM THE HAME OF THE STATE OF WEST VIRGIMIA:

DIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGIMLIA

Bearry Hi LE:.I

Drated this |0 "I diaw of July, 2007, at Charaston, WWest '-.ﬁr\;_q rika.




