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(£ Bpacial Fald Rules
Dear Mu, Raines!

Pursuan 1o West Viginia Coda §228-9 and the Tile 249, Series One, Rules of the
Cammigssicn, Chesapsake Appalachia, LL.C. [Chesapsake’) hereby requesis &
heating before the Qil & Gas Conssruslion Commisgion ("Commission”) for fhe
establishmen! of Special Firld Rwaes. This request s based upan the folioeing facts
Bnd cireuralancos

Chasapapka |5 acthee In drilling wells to the Marcelus Shale formation in portons of
Braxian, Gilmer, Lewis, Ramdolph, Upshur and Webater Counties, West Virginia. The
Marcellus Shale sits girectly abova the Onendaga Group.  In West Virgina, pursuant o
West Vinginta Cade §Z3C.9-2(12), a deap well is defined as any well, other than &
s hallow wel, drilled and compicted in a formation at aor below the top of the uppermosi
rrambar of the Chendaga Crovg. The definition of & shallow well pursuant i Vsl
Wirgina Code §226-6-2(11) is any wel driled and compiated in & formation above the
iop of the uppermost member of the “Onondaga Group®:  Provided, that in drilling @
shallow wall the aparalor ray penetrabe inMo the “Oncndaga Group”™ 1o 8 reasonable
dapth, nol fo pxoped bwenty feel in arder io allow fod lopging and comglalion
aperalions. bul inm Ao eveni may the “0Onondaga Group® Tormadion be athenises
proguced, perforated or stimulated in &ny manmer

By virtue of the twenty [20) faol dilling lmiation in the Onendaga Group, Chesapeake
= nod able o complately evaleata, freal snd slimudate fhe entire section of 1ha Mereelius
Shate. Ascordingly, i the area ghown on the aflached map, Chesapeake wishes lo dril
walls 1o 3 tatal gdepth notl 10 exceed sevanty-five (T8} feetl info ihe Onondaga Group
Chesageaks has no imention (o produca, parforate of smulale the Oncndaga in any
marmer al the present fme The purpose for driling seventy-five (TE) fest inlo ihe
Onerdaga is to alow sufficiant rat-hole for Iegging and completion of the Marcelus
Shale Azhaugh the Marcelus Shals ls 5 ahallow fomation, Chesapeaks B2 ragueed D
Apply for a deep weall parmi by viftue of the abava dafinilons.  |n onder b avoid leaving
nedural gas resenves in place, i s nol prudent o develop 1the Mancallus Shale figids
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utlizing the required desp wall spacing of 3000 feel between wells and 400 faed from
fhe lease line or unit beundary. Therefors, Chesapeake & réquesling Spacial Fiekd
Aules esiablishing 1000 fool spacing bebween wells, and providing thal each wel ba
aeated nol less than 50 feet from the lease line or unit boundary. The Special Field
Fules waulkl apply 1o those wells difled by Chesapeaka b a tatal depth nat ba axceed
sewanty-ive (75) feel into the Onondaga Group, Chesapeske would apfes R B
produce, persrabe, frac oF siherwise etimulate the Onondaga Group, umlags and wntil it
oblained a fudher QOrder from the Commission, |7 addifien, with regard to deap widl
parmits for Maroelus Shale wella in the subjpct area, Chosapeake reguests Bat the
Special Fizld Rules provide 1hal Chesapeake weuld not have {o conduct & pre-spud
meeling prigr lo commeancing driling cperafians or prepane and Sebemil a well sile sabaly
ran for each such deap wal

A5 you know, the public policy of this Stale |5 to foster, encowrage and promole
explomtion far the developmeant, production, ulilizafian and conganmtion of ol and gas
resoucas. The Cormmissian is charged with fe obligation 1o prohibit wasta of oil and
OBS FESpUNces and encourage the maimuem recovary of game, Chesapsake's raques]
for Special Field Rules i consklent with this public policy becsuse it will permit
Chesapamss 1o efficiently and adeguately explare. stimulate, btreal end groduce the
Marcellus Shala.

Chesapeake replzes thal & notice of @ pre-hearing conferance to the Commisaion and
alectad aperalods is required purssant 1o tha Wesd Virginia Code of Siate Regulabions,
Titla ¥ Serips 1 section 8.1, Chesapeake will prowide this notice 1o the Commission
ahier It recaives notice that @ hearing date has besn sst. Since Chesapeake doas not
anficipale may oppasiion to is request for Special Fald Rules, Chesapeake requests
ihat the Commission sehedule the pre-hearing conferance and hearing an the Same
day

Thank you far your consideralisn of tis mattar I you hawe any questions, pleass feel
fre fa call me &t the sbove numicer or Basit Lol B 381 -5518

Sinoarody,

Jelfeprss

Kiaith E. Mafait "'II

Aflachmant

Bi: Brett Loflin = Chesageaks Appalachia, L.L.C

Eddy Grey — Chesapeake Appalichia, LLC
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Chesapeaks Appalachia, LLC, (“Chesapeake”) for tho same
aréa shown on the map Anached herelo enfiched “{Chesapeake Apmplachia, LG Arsz
Diasignated for Special Field Bules Rock Cave Prospect” anc liled with kg Coenumission under
cover befier daved 2007, in Dockey PE2, Cause 1700 This requesl i bised upon L8
folloadng facts end circumStsnoss

PatroBEdpe {a notlvely deilling sells w the BMarcellus Shale foreation in pocions of
Brsociom, Cabell, Calhown, Doddridge, Gitmer, Kanewha, Lewis, Lincoln, Markan, Plemsents,
Rilchis, Wayne, Weizel and Wood Coumies, West Vinginia PeiraEdge hes |eases anc wells
withia the Rock Cave Prospec) kren ns shown oo the arnched map PetraEdge cordlpoees o
accquire acreaps in thess courties and in otber areas of West Vieginke The Marcells Shale sits
direcity sbove the Onondigs Group. [n West Virginia, parsuant 1o West Virginis Code § 22CAG-
2(17). & “deep well" is defined as my well, cher than & shallow well, drilled wnd complotid i @
formsation &t or balew the wp of the uppermest member of the Onondsga Group. Th definition
of n ssallow well pursumnt to West Wirginla Code § 22C-3-2(11) is any well drilled and
completed in o formation above the wp of the uppssmos member of the “Onendaga Graup
Provided, thi in deilling & shellow well the operator may pensimie inso the “Uncndags Groap”
10 4 reascoable depth, nos s eneepd Paenky [5aL prder 1o allow fog |-'HFIFJ. arad campieion
operations, bot in no event maey the "Onondegs Group” formintion be atherwise produced,
perforated or stimulated in any memnee. Alhowugh the Marcellus Shale is o shallow [oamalion,
the Commission has interprited these siputes 1o mean that wells drilled mone than DRty ZH
fst lvip the Orondaga but compdessd coly imo the Marcellus Shale ane deep wells and thi
o _r|;|q|_|rr'| o Rppdy tor e :|l:"l_:| wiell permiit fm these well: 5

' PennEdpe respeculalby raien i Fyagreemens with vaat inserprsiation of the SIMAE Bnd reierved all righin 1o S ET
thal fance we'ly pre nooeihal zia dkall o w=lh
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Z) fool drilling limitetion |r. the |:_' sondngs Ciroup, PatraBdge
not shle 10 completely £, treal and stimulate e entis cm ol the "‘-1.1.|.. lis Shale
Apcordingly, im the arés ghoam an the erimched mnp, PemoEdgs -.-.1-:I|.--. #l wells 1 ¢ I
1 L=
depth nol e exeesd geventy-Tive (73] Jeel imlo tho Onondage Croup, PetroEdge has no intengion
1o produce, perfomate or stimulnte the Onecedapn in #my manmer al e present lime. The purpose
all deilling seventy-five {75) foct inlo the Oinondagn is to allow sufillebent rei-hole for logging a
n &of the Marcellus Shale. n orde .|:_;' ;'.-c rEEsrveEs in place, §l 13
prodent 1o develap the Mereclbos Shale spacing of
Q0 fees betwesn wikls and 400 feet from the lense lips
i= requesting Special Field Rules & ing 1000 fool spacing bebeven '-'--.'I 5, :nd providing
trat eech well be loepied nol kas than 50 feet from che lease lies or anit boandany. The Special
Eld Rabes wigeald apply bo those wells drilisd by ._":;|;|F.\_"|: Iz a tatal depdh mal © excesd
yefive (T5) feet into the Onondaga Oroap. PetroBdge wouwld Agree nol o produce,
{rae &r gtherwise stimulale the Onendaga G 1 eioimned a Farther
rcen the Comenissfon. In sddition, with regand i 1 el {arcellus Shals
ips requests 1harl the Spe Rules pr * thal PetroEdp
u-spud mecing Prigr [ COmEEncing a |..:'|t' CEOIEQLaNE Of
cll site selety plam For eneh sach doap well

B virfes af the rwes

i Wt I| ARGy,

I, Unled An

Cirder |
wiglls in the subjext dren, Pe
wauld med have 1o
mepane dnd sabmil a w

you know, the public policy of this § i v Fosrer, encogape and --.,.-::.u,:n_-
ex far ibe d\'.'rl’..ﬂ]'ll:' Froduciion, izalion mml corssreation ol ail & |;-l:
resowroes. The Commiksios is charged with the ohligstion 1 prodibit waste of ail and
reppuress pid encournge the maximus recovery of same. Pe -:[jgg s rofues [or Spocinl Facl
Fules 8 consistert with this pishlic n||| v bacavse i will it PetreBdpe io rf-|i_'||:r|:|:| ard
adequaiely explocs, dimulste, trest end prodioes the bMancellus Shale,

: PeirnBdpe relines h'll a notice of a pre-hearing confierencs to the Commission and
affeesed operaiors is require 1k 13 thee West Yinginia Code of Smiz Regulations, Tille 38,
Series |, Seetien 6.1, ."a.r:l_-.'.;r will provide this porsee 10 the Commmiseeon Bfler i reoeives
mofice il 4 bearing diate has heen setl. Sinoe (8) PetroEdge does nol anlicipale any opposilion to
& request for Special Field Rales and | o} the request is identical 1o the above-referenced reqoes
far special field ndes filed by Chesapenke, PetroEdge requests that the Commission schedule the
pre-t2anng canfercnoce and .'II':E“E ot L1 1% aoms, o Augast 3, 2007, j0ipkly wath the pre-hesmng
canfesencs and heering scheduled for Chesapeske's request | Dok 182, Cause 170,

Thank yau for your considersion of this matter. If you have any guestions, please feel
IFeg 1o call me AT che Abeve nurmber

'~|r'|:tr by, ,

S o -
Eganeth E. Taamney ’?

Cianse] for PeraEdpe Resoarses W) LLEC
KET /s
Aloa: hirent
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HEFOIRE THE QL AND GAS CONSERVATION COMISSIN
OF THE STATE DOF WEST VIRODNLA

IN THE MATTER OF THE EEQUEET BY
CHESAFEAEE APPALACHIA L1LC AND
FETROEDNGE RESIMRCES, LLC FOR AN

ORDER FROM THE COMMISSION DOCKET W0, 182
ESTABLISHING SPECIAL FIELD RULES [N
BRANTON, GILMER, LEWIS, RANDOLPH, CALSE MO L7

UPSHUE AND WEBETER CDUNTIES, WEST
YVIRGINIA COVERMNG GILMER, PETERSOM,
ROANOKE, ADBIAN, BUCKHANKON,
ELLAMORE, JTUNIOR, BURNSWVILLE,
ORLANDO, WALKERSVILLE, ROCK CAVE,
ALTON, CASEITY, BEVERLY WEST,
HNEWVILLE, (GOSHEMN PICKENS, ADOLFH
MILL CREEE QUADRAMGLES

HOTICE OF HEARING

Chespraks Appalachia, LLC (Cheespeaicel sd PeiroFilge Resowrces, LLC has requesiad o
heasing befire the Commissson for the exmblishment of special Geld niles covering Braxion, Gilmer,
Lewis, Bamdniph, Upshor and Webser Comsties.  Chesapeske and PotroEdge wishes 1o @il peversl
Mlarcellus shale wells in the designmied arcs.  Althoegh the Marcellag s a “wanllow™ formation, the
refpemst i to be allowed w &nl T4 feer into the Onondags lSmesmns to snable the [ogeing and sompleicn
of the emies PlasaeTlus shals recion. Neithes pperaler #ll perforals of compheis amy formation below
hase of the Mlsreellon shale formaton; howewer, by defininos, sses the proposed wells will be dallsd in
ewegss of teenty foet into the Oeondaga. Emesione, %y will be considoned decp wells, Thersdore,
Chesapeake and PeroEdgs ane mucfmmmnmmﬂfm’mpmdwlhbuﬁrh
e following: 1000 between wells and 50 from & losse line or unit boondary

Niotice of the pre-hearing conference was given as requiresd by Low by Chesapeske Appalacais,
LLC and PansFdes Besources, LLE e all imterevicd partics

DATE: Augem 9, 2007
TIME: immediscely folloreiag the 11.15 am pre-hearing
PLACE: Departmem of Eminamental Proteston

B3] 57 Serest, BE
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